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THE SITUATION 


The level of general business activity in New 
England, reflecting a tendency simular to that of 
the entire country, declined between September 
and October, but was higher in each month than 
in the corresponding month in 1932. The hesi- 
tancy which has prevailed since July has charac- 
terized nearly all the important lines of industry, 
and retail distribution, as measured by depart- 
ment store sales, during September and October 


Although a small decline was recorded in the 
number of pairs of boots and shoes produced in 
New England between September and October, 
nevertheless, the cumulative total for the first 
10 months of 1933 was larger than in the corre- 
sponding periods of either 1932 or 1931. A small 
decrease usually occurs in shoe production be- 
tween September and October. 

The total value of new construction contracts 





compared less favorably 
with the corresponding 
period in 1932 than was 
the case during August. 

A slight increase oc- 
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curred between Septem- 
ber and October in em- 
ployment and payrolls 
in New England manu- 
facturing establish- 
ments, despite a decline 
in industrial activity, 
but substantial gains 
were reported for these 
months in comparison 
with the corresponding 
months 1932. In 
Massachusetts, for ex- 
ample, according to the 
Department of Labor and Industries, employment 
in manufacturing establishments during October 
was about 18 per cent higher than in October last 
year, and aggregate payrolls were nearly 26 per 
cent larger. 

The amount of raw cotton consumed by mills in 
this district decreased from September to October, 
but in the latter month the volume in each in- 
stance exceeded that for October, 1932. A larger 
relative decline took place in wool consumption 
than in cotton consumption between September 
and October, when allowances for seasonal changes 
had been made. 
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two per cent 
larger than in Septem- 
ber, reflecting princi- 
pally an increase in pub- 
lic works construction. 
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Sales of reporting 
New England depart- 
ment stores were 4.7 
per cent less during October than in the corre- 
sponding month last year, and cumulative sales 
for the first 10 months were 10.3 per cent smaller 
than in the similar period of 1932 
retail 


ilities is ev 
1931 and 1932 


A special 
sales survey covering Massachusetts re- 
tailers, classified according to the United States 
Census of Distribution, brought out the fact that 
total net sales of 544 concerns were 3.1 per cent 
larger in September, 1933, than in September, 
1932. During the period November 1-15, 1933, 
reports from 580 Massachusetts retailers ag 
gregated a gain of over five per cent, as compared 
with the first half of November a year ago. 
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MONEY AND BANKING 
The rise in yield on United States Treasury stantial expansion in loans and discounts, and 
bills during the early part of October became practically offsetting the decline between October 
more marked during the following month; this 25 and November 15. United States Government 
strength gradually spread to practically all de- deposits, on the other hand, declined somewhat 
partments of the Boston money market, so that from the all-time peak attained on November 1. 
on November 24 money rates on the average were During recent weeks time deposits in the Boston 
one-fourth of one per cent higher than a month member banks have shown relatively little 
earlier. The average yield on new issues of movement. 
United States Treasury bills, which on October Ordinary business deposits increased during 
4 stood at .10 per cent, was .43 per cent on November, while United States Government 
November 22. This was the highest rate of deposits declined, and savings deposits remained 
return to the investor on this class of investment steady. The fluctuations in loans and investments 
since about the middle of May. Brokers’ prime accompanying these changes in deposits followed 
commercial paper also reflected the influences closely the trends established by the deposits. 
making for higher rates. During September and For example, loans and discounts, especially 
October brokers’ prime commercial paper sold at commercial loans and to some extent collateral 
prices giving a return of 1-1!4 per cent, with loans, expanded in conjunction with the growth 
slightly more emphasis on the lower side of the in business deposits. Holdings of securities, on 
quotation; by November 24, however, the rate the other hand, particularly United States 
had risen to 114-11% per cent. Similarly, the rate Government bonds, declined substantially, ac- 
on bankers’ prime 90-day acceptances rose from companying the decline in Government deposits. 
one-fourth of one per cent to three-eighths of one In the meantime Boston member banks have 
per cent on November 9 and again to one-half been strengthening their position to meet the 
of one per cent on November 21, the highest rate heavy year-end demands which customarily 
since early in July. develop during December by increasing their 
Total deposits in the weekly reporting member vault cash and their excess reserves with the 
banks in Boston rose on November 22 to the Federal Reserve Bank of Boston. Both vault 
highest point since late in 1931, with the excep- cash and reserve balances with the Federal reserve 
tion of a few minor widely scattered peaks. bank rose on November 22 to the highest points 
Demand deposits during the week ending Novem- ever recorded, with the exception of a few days 
ber 22 rose $17,000,000, accompanying a sub- last January. 
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The decline in total loans and investments in the member banks in Boston and eight other New England cities has been almost entirely 
attributable to the reduced volume of investments held in the portfolios of member banks 
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In the weekly reporting member banks in 
eight New England cities total deposits, unlike 
those in the Boston member banks, showed a 
downward trend in recent weeks. On November 
22 total deposits were $12,000,000 lower than on 
November 1. Demand deposits were $9,000,000 
lower on November 22 than at the November 1 
high point. Only the large expansion of United 
States deposits following the Government re- 
funding operations in October, together with the 
relatively small withdrawals since the peak at- 
tained on November 1, prevented a sharper down- 
ward trend in the aggregate of all deposits. 
Time deposits have declined practically without 
interruption since August. In spite of the failure 
of ordinary deposits in the outside 
banks to expand as was the case in Boston, 
nevertheless, commercial loans rose considerably 
early in November, and even after some decline 
during the middle of the month were substan- 
tially higher on November 22 than on November 
1. Collateral loans reached their low point at the 
same time commercial loans reached their peak, 


business 


on November 8, and during the following two 
weeks the gain was moderate. During the first 
four weeks of November holdings of security 


investments declined slightly. 

Reflecting the usual seasonal increase in bor- 
rowing by member banks, the Federal Reserve 
Bank of Boston increased its discounts during the 
early weeks of November, the first time the down- 
ward trend has been more than temporarily 
suspended since March. Nevertheless, the total 
loans to member banks by the Federal Reserve 
Bank of Boston amounted to slightly less than 
$6,000,000, chiefly to banks in the smaller com- 
munities in the district. The reporting member 
banks in Boston and in five of the eight outside 
New England cities continued to be entieety out 
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The steady rise in bond yields, des pite the downward tendency in 
money rates, reflects the lower bond price quotations. 
Sources of data—Federal Reserve Bank of New York and Standard Sta- 
tistics Company, Inc. 
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the reserve bank on November 22. 
first time in many months a slight in- 
crease was recorded in the volume of bankers’ 
acceptances held by the Federal Reserve Bank of 
Boston. During the week ending November 22 
holdings of United States Government obligations 
remained unchanged at $157,671,000, the highest 
level ever recorded. 

In spite of the increase in earning assets, which 
might otherwise indicate a decline in total cash re- 
serves, there was a rise in reserves on November 22 
to a point close to the October peak. This was a 
direct reflection of the increase in member bank 
reserve balances, which expanded rapidly during 
that week. On November 22 all member banks in 
the First Federal Reserve District had $189 ,000,000 
deposits in their reserve accounts, a figure which 
has seldom been exceeded except for very short 
intervals. The demand for currency in this dis- 
trict has not been great. 
reserve 


The volume of Federal 
actual circulation has shown 
relatively little of the usual fall expansion which 
is ordinarily in evidence during October, Novem- 
ber, and December. In fact, the October trend 
was definitely contrary to seasonal, with a sharp 
decline between October 11 and November 1, 
followed by an upturn of moderate proportions. 
The reserve ratio on November 22 remained at 
the high level of 71.7 per cent, due to the more 
rapid increase in reserves than in liabilities 
against which a reserve bank must set up a 
reserve. 

Reports made to the Federal Reserve Bank of 
Boston by 61 selected mutual savings banks 
located throughout New England showed that, in 
each state except Massachusetts, the number of 
accounts on the banks’ books on October 31 
was greater than a month 
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Since July the amount of collateral loans in both New England and 

United States has been declining gradually, with slight interruption. 

For the first week of November an upward movement took place in 
collateral loans in New England. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—In the first five weeks of the 
fourth quarter, between the weeks ending Septem- 
ber 30 and November 4, the total volume of 
revenue freight loaded in New England was 
138,208 cars, compared with 130,577 cars in the 

2. While the percent- 
age increase (5.8 per cent) over the same period of 
last year is smaller than the gain of 16.5 per cent 


corresponding weeks of 1932. 


in the volume of total carloadings during the 
entire third quarter of 1933 over the same quarter 
of 1932, the weekly data indicate a well sustained 
volume of shipments. Since the week ending 
May 27 the total number of cars loaded in this 
district has exceeded the corresponding week of 
1932 in every instance, with the exception of the 
holiday week ending October 14. The peak in 
freight carloadings to date occurred during the 
week ending September 30, when 29,110 cars 
were loaded, compared with 26,399 cars for the 
week of October 8, 1932, which represented the 
peak of fall shipments last year. The fact that 
the total volume of freight shipments attained 
the height of the fall rise two weeks earlier this 
year accounted in some measure for the more 
favorable comparison in the third quarter. 

The increase in the weekly average of mer- 
chandise, l.c.l., and miscellaneous carloadings 
from 24,150 cars for September to 24,687 cars in 
October was not sufficient to cause a rise in the 
seasonally adjusted index of merchandise, ].c.l., 
and miscellaneous carloadings. The index for 
October, in terms of the 1923-24-25 monthly 
average was 62.4, compared with 61.2 per cent 
in the same month last year. 

For the week ending November 11 total car- 
loadings were 25,608, compared with 23,118 in 
the same week last year. This increase in total 
loadings of revenue freight was distributed through 
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Except in Bangor, the improvement in check payments in New Eng- 
land cities has not been sufficient'tolbring the percentage increase in 
the cumulative total for 1933 above the 1932 volume. 





all classes of shipments with the exception of the 
grains. 

Building :—The total value of new construc- 
tion in New England during October was $11,852,- 
000, compared with $11,603,000 for September 
and $9,642,000 for October, 1932. This moderate 
percentage rise in the value of new construction 
for the district, amounting to 2.2 per cent over 
the value for September, was due principally to 
the increase in public works construction. 

For the past three months the total value of 
new construction has exceeded the corresponding 
period of 1932 by substantial percentages, in 
August by 87.8 per cent, in September by 8.4 per 
cent, and in October by 22.8 per cent. While 
there was apparent improvement in residential, 
commercial, and factory building during this 
three-month period, the real gains were recorded 
in public works and utilities construction. In the 
three months from August through October total 
construction amounted to $42,637,000, of which 
$23,030,000 represented public works and utilities 
construction. 

The influence of the public works and utilities 
contract awards is illustrated by the percentage 
to total value of contracts in the first 10 months 
of the past three years. In 1931 total contracts 
during the first 10 months amounted to $264,922,- 
000, with the value of public works and utilities 
construction comprising 30.3 per cent of the total. 
In 1932 the January-through-October total of all 
new construction was $101,204,000, of which 
$29,397,000, or 29.1 per cent, represented new 
public works and utilities. For the 10 months 
ending with October, 1933, however, total con- 
struction was $91,413,000, with $35,115,000 being 
awarded for public works and utilities, accounting 
for 38.4 per cent of the total. Actually the value 
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The decline in carloadings of merchandise, 1.c.]., and miscellaneous 
freight in New England during the week ending November 11 was 
entirely attributable to the holiday influence. 

Source of data—American Railway Association. 
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of new public works contracts during the first 
10 months of 1933 and 1932 was practically the 
same, $23,160,000 having been awarded in 1932 
and $23,193,000 in 1933. During September and 
October, however, there was a gain in the value of 
public works and utilities contracts, with new 
awards of $9,203,000 this year compared with 
$6,116,000 in the corresponding period last year, 
a gain of over 50 per cent. 

During the first half of November there was 
practically no change in the daily average value 
of new contracts awarded. The daily average 
value of total awards in October was $474,000, 
compared with $466,000 in the first half of Novem- 
ber. A slight decrease occurred in the daily 
average of public works and utilities contracts, 
which declined from $252,000 in October to 
$232,000 in the first half of November. 

Employment:—<According to the data issued 
by the United States Department of Labor, 
employment and payrolls in identical New Eng- 
land manufacturing establishments in October 
showed gains of 1.7 and 0.2 per cent, respectively, 
over the September figures. Increases of 24.4 per 
cent in employment and 31.0 per cent in payrolls 
occurred in October compared with the same 
month a year ago. 

The total number of wage-earners employed 
in 1141 representative manufacturing establish- 
ments reporting to the Massachusetts Department 
of Labor and Industries was 208,083 for the week 
ending nearest October 15, a gain of 3835 em- 
ployees, or 1.9 per cent, compared with the num- 
ber employed in the same establishments during 
the corresponding week in September. The 
amount of the combined weekly payrolls for the 
reporting establishments was $3,807,229 in Octo- 
ber, 0.1 per cent lower than in the preceding 
month. For the eight years from 1925 through 
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1932 the averages of the September-to-October 
changes were a gain of 0.9 per cent in employment 
and a decrease of 0.7 per cent in the amount of 
payrolls. 

The gain in employment in October this year 
resulted from various changes throughout the 
state. October was the seventh successive month 
to show a gain in employment, and the number 
employed in October this year was 18.2 per cent 
greater than in the same month a year ago. The 
amount of payrolls was 25.6 greater in October 
this year than in October, 1932 

The reporting boot and shoe establishments 
showed a small gain in employment, but a de- 
crease in the amount of payroll, due to various 
changes in the different shoe centers. In Brockton 
the settlement of the labor controversy in most of 
the factories resulted in greatly improved con- 
ditions, but marked declines in other cities made 
the gain in employment for the entire state only 
2.2 per cent, and short-time resulted in a net 
decrease of 6.2 per cent in combined payrolls. 
The small gains in the cotton goods industry 
resulted from various changes throughout the 
state, the outstanding increases occurring in Fall 
River mills. The increases in employment and 
payrolls in electrical machinery, apparatus, and 
supplies were due to general improvement in the 
industry, especially in radio manufacturing; 
foundries and machine shops showed little change. 
Various changes took place in the woolen and 
worsted goods mills, and losses were recorded in 
both employment and payrolls. In the confec- 
tionery industry there was a seasonal increase of 
22.6 per cent in employment and 26.0 per cent in 
payroll disbursements. 

In 84 plants located in Hartford County, Con- 
necticut, a rise of 1.8 per cent was recorded in the 
number of employed between September and 
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The improved demand for workers at three public employment offices 
in Massachusetts since July was apparent in October, when the de- 
mand equalled that for October, 1930. . 
Source of data—Massachusetts Department of Labor and Industries. 








The tendency in holdings of raw cotton in New England consuming 
establishments has resumed the usual course, after expanding between 
April and July. 

Source of data— U.S. Department of Commerce. 
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October and 2.8 per cent in the man-hours worked 
per week, according to the Manufacturers’ Asso- 
ciation of Hartford County. The report on em- 
ployment in Bridgeport also reflected an increased 
number of workers. A gain of 6.0 per cent took 
place in all groups, with a rise of 10 per cent 
occurring in the number of non-ferrous metal 
workers. 

The report issued by the Commissioner of 
Labor of Rhode Island showed that, due to 
temporary shutdowns of several cotton textile 
plants at the end of October and strikes in the 
silk industry, the number employed by 219 
selected manufacturing plants was 3.4 per cent 
smaller at the end of October than at the end of 
the preceding month and 3.1 per cent smaller 
than at the end of August. However, the total 
of 62,774 employed at the end of October repre- 
sented an increase of 19.1 per cent over the num- 
ber on the corresponding date a year ago and 
13.5 per cent over the end of October, 1931. A 
decrease of 12.5 per cent in the number employed 
was reported by 36 building contractors doing 
work in Rhode Island during October compared 
with September, although the number employed 
was 19.8 per cent more than in August. The same 
contractors had 6.0 per cent fewer employed in 
October this year than in October, 1932. In road, 
bridge, and sewer work, 23 contractors had 147.2 
per cent more workers employed in October than 
in the preceding month and 110.2 per cent more 
than in August, and these contractors reported an 
increase of 47.1 per cent in employment over 
October last year. 

Boots and Shoes:—Total boot and shoe pro- 
duction for New England during October was 
estimated at 9,770,000 pairs, compared with 
reported total for September of 9,852,000 pairs, 
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ities for the isibciidies in the number of 
working days in September and October, the 
adjusted index of boot and shoe production was 
only 0.6 per cent lower in October than in the 
preceding month. The fact that there was no 
significant change in the seasonally adjusted 
index of boot and shoe production between Sep- 
tember and October indicates that the rate of 
output during the latter month conformed to the 
normal seasonal tendencies. The percentage de- 
creases in total boot and shoe production in com- 
parison with the corresponding month of last 
year have been: a decline of 1.6 per cent in 
August, of 19.5 per cent in September, and of 13.0 
per cent in October. However, the accumulated 
total of boot and shoe output for 1933 through 
Octobér was 103,574,000 pairs, compared with 
99,938,000 pairs for the same period of 1932, and 
100,229,000 pairs in 1931. 

Textiles:—Activity in New England cotton 
and woolen and worsted textile establishments 
was lower in October than in September, accord- 
ing to the data on the consumption of raw cotton 
and wool. The daily average number of bales of 
raw cotton consumed during October was 3625, 
compared with 3680 in September and 3223 in 
October a year ago. After seasonal allowances 
have been made, there was a decline of six points 
in the index of cotton consumption for October, 
marking the fourth successive monthly decrease. 

Similar declines were noted in the consumption 
of raw wool by mills in this district. Daily aver- 
age consumption of raw wool during October 
amounted to 1,122,000 pounds, grease equivalent, 
compared with 1,171,000 pounds in September 
and 1,053,000 pounds in October, 1932. The 
seasonally adjusted index of raw wool consump- 
tion declined about 15 points between September 








representing a decrease of 0.8 per cent. With and October. 
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RETAIL TRADE 

During October this year sales of representative New England department stores showed a 
reduction of five per cent in dollar volume in comparison with sales during the same month in 1932. 
For the year to date these stores reported a decline of approximately 11 per cent from sales in the 
first 10 months a year ago. In Connecticut and New Hampshire the dollar volume of sales in the 
reporting stores was four per cent higher than in October, 1932, and in Maine sales showed prac- 
tically no change. In Massachusetts a decrease of five per cent took place in comparison with sales 
in October last year, and in Rhode Island and Vermont the declines amounted to six and 10 per cent, 
respectively. 

In the Boston stores, as well as in the entire New England group, the rate of collections of regular 
accounts during October was somewhat higher than in the corresponding month of the three preceding 
years. The New Haven stores collected their accounts at a lower rate than in October, 1930, 1931, 
and 1932, while in Providence, although collections were higher than in October last year, the rate 
was less favorable than in the same month of 1930 and 1931. 

During October an increase of 50 per cent took place in sales of woolen dress goods by reporting 
New England stores compared with October, 1932. As a result, sales in this department for the first 
10 months of 1933 were six per cent greater than in the same period a year ago. Gains amounting 
to 17 per cent were recorded in the silk and velvet and cotton dress goods departments, sales of boys’ 
wear rose eight per cent, and increases of six per cent in sales of both men’s clothing and women’s 
and children’s gloves occurred between October, 1932, and the same month this year. 


SALES CONDITIONS 
1932 = 100 


Month of October January through October 
1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores......... 141 137 100 104 132 127 100 94 
Maine Department Stores........... on 129 119 100 100 133 25 100 95 
Massachusetts Department Stores....... 142 128 100 95 140 128 100 88 
New Hampshire Department Stores...... 156 141 100 104 153 139 100 90 
Rhode Island Department Stores........ 134 122 100 94 138 123 100 94 
Vermont Department Stores............ 142 135 100 90 142 132 100 79 
Boston Department Stores. ...... eas 148 130 100 94 140 128 100 87 
New Haven Department Stores......... 141 143 100 103 133 127 100 94 
Providence Department Stores........... 134 122 100 94 37 123 100 94 
New England Department Stores....... 142 128 100 95 140 128 100 89 

CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of October 
Collected during October 

1930 1931 1932 1933 
Boston Department Stores... oc... s4cen to cece ioe cus nee 39.1% 43.6% 45.5% 46.2% 

New Haven Department Stores................2000-. eae 52.7 49.9 47.8 47.1 

Providence Department Stores. ... . ete a oan eT aoe 48.8 46.0 42.1 43.7 

New England Department Stores.......................425. 43.5 44.3 44.5 44.9 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 = 100 

Month of October January through October 
1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods. . ead 175 130 100 117 180 141 100 84 
Woolen Dress Goods. . rr eres 125 133 100 150 127 135 100 106 
Cotton Dress Goods............... se 188 137 100 117 200 152 100 91 
POMC cases yer echoes coc BOTe Rete AEP 76 141 100 83 146 135 100 76 
Men's @lothiig.c5.0. coc cewcn eeu n sus 160 115 100 106 156 137 100 96 
Men's Burmishin@s: «...<..2. 20606. oo 160 128 100 98 146 128 100 88 
IBOUN) WCRI trun sora cai se ree es 163 128 100 108 147 132 100 93 

Women’s, Misses’ and Juniors’ Ready- 
1 0 CT Pa eR RD ete ar rae nearer ee 146 132 100 95 147 135 100 89 
Women’s, Misses’ and Juniors’ Ac- 

COSMIPIOS tcc ardinicsecty etait alte a wiorers oe) teen es 142 123 100 96 133 123 100 88 
I UL) oa eee ee APIS ena ee 142 120 100 102 143 130 100 89 
Women’s and Children’s Gloves.......... 161 135 100 106 129 135 100 88 
Corsets and Brassieres...............:: 13 119 100 94 130 120 100 90 
Women’s and Children’s Hosiery. 153 128 100 96 139 122 100 83 
Knit Underwear, including Glove Silk. 164 128 100 102 149 130 100 89 
Silk and Muslin Underwear. noM He pane 122 115 100 88 121 119 100 89 
Women’s and Children’s Shoes.......... 141 123 100 95 13¢ 122 100 90 
VERIO LEE cote sotrorne ae rate wire oee 120 125 100 80 141 128 100 92 
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MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 


SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 









Dec. 1, 1933 


Volume of industrial output continued to decline in October. Factory 
employment and payrolls, after increasing continuously for six months up to 
the middle of September, showed little change from then to the middle of 
October. There was an increase in the volume of construction undertaken, 
reflecting the expansion of public works. 


Production and Employment :—Volume of output in basic industries decreased 
in October, as compared with September, contrary to seasonal tendency, and 
the Board’s seasonally adjusted index declined from 84 per cent of the 1923-25 
average to 77 per cent. This compared with an index of 67 in October of 
last year and of 60 at the low point in March of this year. At steel mills 
activity declined sharply between the middle of October and the first week in 
November, but in the following three weeks showed little change. In the 
automobile industry output has been curtailed in recent weeks in preparation 
for new models. For the first 10 months of the year the number of cars 
produced was 50 per cent larger than in the corresponding months of 1932. 


Output at shoe factories showed a seasonal decline in October, as compared 
with September, and there was some decrease in activity at cotton and wool 
textile mills, contrary to seasonal tendency. At meat packing establishments 
activity declined sharply from the unusually high rate prevailing in September, 
which was due to the fact that in that month a large number of pigs purchased 
by the Federal Government were handled. 


Total number of employees at factories, excluding canning establishments, 
showed little change from the middle of September to the middle of October. 
At canning establishments there was a decline of a seasonal character, and 
the Board’s index, which includes this industry, showed a slight decrease. 


Value of construction contracts awarded during October and the first half 
of November, as reported by the F. W. Dodge Corporation, showed a consid- 
erable advance over the preceding six-week period, reflecting a growing volume 
of public works. 


Distribution :—Shipments of commodities by rail showed a somewhat larger 
decline between the middle of October and the middle of November than is 
usual at this season. Department store sales increased in October, as com- 
pared with September, by slightly less than the usual seasonal amount. 


Prices:—Wholesale prices, as measured by the weekly index of the Bureau 
of Labor Statistics, declined from 71.3 per cent of the 1926 average in the first 
week of October to 70.4 per cent in the third week, and then advanced to 71.7 
per cent in the third week of November, a level 20 per cent above the low 
point of last March. Following declines early in October, prices of cotton, 
grains, lard, rubber, tin, and silver increased considerably, while cattle prices 
continued to decline, and prices of hogs showed little change. 


Foreign Exchange:—The value of the dollar in the foreign exchange market 
fluctuated around 67 per cent of its gold parity during the latter part of 
October, declined during the first part of November to 59 per cent on Novem- 
ber 16, and on November 22 was 61 per cent. 


Bank Credit:—Between October 18 and November 15 there was little change 
in the reserves of member banks, which continued to be more than $800,000,000 
in excess of legal requirements. 


Purchases of United States Government securities by the reserve banks 
declined gradually from $25,000,000 during the week ending October 25 to 
$2,000,000 during the week ending November 15. For the four-week period 
as a whole the banks’ holdings of United States Government securities showed 
an increase of $57,000,000, while holdings of acceptances and discounts for 
member banks showed little change. 


Total loans and investments of member banks increased by $90,000,000 
during the period, reflecting a growth of $150,000,000 in holdings of United 
States Government securities, of $25,000,000 in holdings of other securities, 
and of $30,000,000 in all other loans, while loans on securities declined. Net 
demand deposits declined by $70,000,000 during the period, while Government 
deposits increased by $180,000,000. 


Rates on acceptances and yields on short-term United States Treasury 
bills and certificates rose slightly from mid-October to November 20, and 
yields on Government and high-grade corporate bonds advanced somewhat. 
Discount rates of the Federal Reserve Banks of Boston, San Francisco, and 
Philadelphia were reduced from three per cent to 2144 per cent on November 
2, 3, and 16, respectively. 


